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,Q�WKLV�LVVXH�RI�RXU�MRXUQDO��ZH�GUDZ�XSRQ�IURP�
RXU� SUHYLRXV� HGLWRULDO� FRPPHQW��&29,'����3DQGHPLF��
:KHUH�'RHV�LW�6WDQG�LQ�WKH�3DQWKHRQ�RI�'HDGO\�,QIHFWLRXV�
'LVHDVHV"�2XU�FXUUHQW�HGLWRULDO�EXLOGV�RQ�WKH�UDWLRQDOH�RI�
ZKDW� VSLNHV�LQ� LQIHFWLRQ� IRU�D�PLOG� IRUP�RI�&29,'����
ZRXOG�EH�DQ�LPSRUWDQW�FDWDO\VW�WR�PRYH�IURP�SDQGHPLF�
WR�HQGHPLF�&29,'����DQG�LQ�FRQVROLGDWLQJ�&29,'����
DV�D�PRUH�EUXWDO�LQIHFWLRXV�GLVHDVH�RI�WKH�FHQWXU\�>�@�� 

%HFDXVH�RI�2PLFURQ��ZH�DUH�DW�D�WLSSLQJ�SRLQW�
ZKHUH� ZH� DUH� OLNHO\� WR� KDYH� D� SDUDGLJP� VKLIW� IURP�
SDQGHPLF�WR�HQGHPLF�&29,'�����2PLFURQ�VSULQJERDUG�
XV� LQWR� D� K\SHUGULYH� WVXQDPL� RI�&29,'���� FDVHV��$QG�
IRU�WKH�ILUVW�WLPH�GXULQJ�WKH�SDQGHPLF��WKH�ZRUOG�UHSRUWHG�
PRUH�WKDQ���PLOOLRQ�FRQILUPHG�FDVHV�SHU�GD\��7KLV�PD\�
VLPSO\�PHDQ�WKDW�ZH�DUH�JRLQJ�WR�KDYH�RXU�ILIWK�UHJXODU�
FLUFXODWLQJ�FRURQDYLUXV�WKDW�GRHVQ¶W�FDXVH�VHYHUH�GLVHDVH��
EXW�LQIHFWV�HYHU\ERG\�SUHWW\�PXFK�HYHU\�\HDU��UHJDUGOHVV��
*LYHQ�WKLV�EDFNJURXQG��ZKDW�LV�WKH�EHVW�VFLHQFH�ZH�KDYH�
JDWKHUHG� VR� IDU� DQG� JRLQJ� IRUZDUG�� KRZ�ZLOO� 2PLFURQ�
DIIHFW�SROLF\�VKLIWV�RI�&29,'����PLWLJDWLRQV�VWUDWHJLHV" 

/HW¶V� ILUVW� VWDUW� E\� OD\LQJ� D� SUHPLVH� IRU�
XQGHUVWDQGLQJ�� 2PLFURQ� KDV� LQ� WKH� HDUO\� VWDJHV�� EHHQ�
IRXQG�WR�EH�UHDOO\�FRQWDJLRXV��$QG�LQ�6RXWK�$IULFD��ZH¶UH�
VHHLQJ�LW�WDNH�RYHU�'HOWD��HYHQ�WKRXJK��ZKDW�ZDV�QRWLFHG�
LV�WKDW�WKH�KRVSLWDOV�GLG�QRW�JHW�RYHUZKHOPHG��,W�DFWXDOO\�
VHHPHG� WKDW� WKH� FDVHV� �EHFDXVH� HYHU\RQH� ZDV� EHLQJ�

WHVWHG���ZDV�GHFRXSOHG�IURP�WKH�QXPEHU�RI�SHRSOH�JHWWLQJ�
KRVSLWDOL]HG�� 'HFRXSOLQJ�� VLPSO\� PHDQLQJ� WKDW�
KRVSLWDOL]DWLRQV� DUH� QRW� LQFUHDVLQJ� DW� WKH� UDWH� RI� FDVHV��
7KLV�SKHQRPHQRQ�LV�GXH�WR�LPPXQLW\�DQG��SRVVLEO\��OHVV�
VHYHUH�2PLFURQ��:H�DUH�9(5<�OXFN\�WKLV�LV�KDSSHQLQJ�
QRZ��HVSHFLDOO\�WKDW�SHRSOH�DUH�DOUHDG\�H[SRVHG�PXOWLSOH�
WLPHV� WR� RWKHU� IRUPV� RI� FRURQDYLUXV� DQG� D� IHZ� DUH�
YDFFLQDWHG��+RZHYHU��WKH�TXHVWLRQ�UHPDLQV��:KDW�LV�WKH�
KHDOWK� DQG� VRFLHWDO� LPSDFW� RI� D� UHGXFWLRQ� LQ�
KRVSLWDOL]DWLRQV� DPRQJ� D� YLUXV� WKDW� LV� SUREDEO\� DV�
FRQWDJLRXV� DV� PHDVOHV�� ,W¶V� FOHDU� WKDW� KRVSLWDOL]DWLRQV�
FRQWLQXH�WR�EH�ODUJHO\�GULYHQ�E\�XQYDFFLQDWHG�FDVHV� 

7KH�HPHUJLQJ�VFLHQFH�DV�HDUOLHU�H[SODLQHG�LV�WKDW�
ZH� KDYH� D� OHVV� GHDGO\�� PRUH� FRQWDJLRXV� YDULDQW� RI�
2PLFURQ��2Q� WKH� RQH� KDQG��ZH� KDYH� D� KLJKO\� LPPXQH�
SRSXODWLRQ�LQ�FHUWDLQ�DUHDV�ZLWK�KLJK�YDFFLQDWLRQ�UDWHV��,Q�
DUHDV� ZLWK� ORZ� YDFFLQDWLRQ� UDWHV�� ZH� PD\� KDYH� VRPH�
QDWXUDO�LPPXQLW\�� ,Q�JHQHUDO��EHFDXVH�RI� WKLV��2PLFURQ�
PD\� FDXVH� OHVV� VHYHUH� GLVHDVH�� +RZHYHU�� LW� LV� VWLOO�
LPSRUWDQW�WKDW�SHRSOH�GHFLGH�WR�EH�YDFFLQDWHG�EHFDXVH�LQ�
WKH�HQG��VLQFH�WKHUH�LV�D�KLJKHU�FKDQFH�QRZ�RI�UHLQIHFWLRQ�
ZLWK�2PLFURQ��*HWWLQJ�YDFFLQDWHG�ZLOO�PDNH� D�PDVVLYH�
GLIIHUHQFH�LQ�IXWXUH�LQIHFWLRQV� 

$V�D�XVXDO�FXVWRP� LV�� WKH�RQH�ZH�KDYH�FUHDWHG�
VLQFH�WKH�VWDUW�RI�WKH�SDQGHPLF��ZLWK�WKH�DQQRXQFHPHQW�
RI�2PLFURQ�YDULDQW��WKH�SROLWLFLDQV�LQ�GLIIHUHQW�VHWWLQJV�
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UHVSRQGHG�ZLWK�LWV�XVXDO�EOXQW�WRROV�RI�VWXSLGLW\��VXFK�
DV� WUDYHO� EDQV�� 7KH� 8.� EDQQHG� VRPH� FRXQWULHV� OLNH�
6RXWK�$IULFD� DQG� RWKHU� 6RXWKHUQ�$IULFDQ� FRXQWULHV� IRU�
EHLQJ�µJRRG�DW�VFLHQFH¶��7KH�PRVW�RI�FRXQWULHV�LQVWLWXWHG�
VWULQJHQW� PHDVXUHV�� 6DGO\�� JLYHQ� LWV� FRQWDJLRXV� QDWXUH��
2PLFURQ� ZDV� DOUHDG\� HYHU\ZKHUH� HYDGLQJ� VXFK� EOXQW�
WRROV�DV�ZHOO� 

7KH�SUHOLPLQDU\�VWXGLHV�VHHP�WR�VXJJHVW�WKDW�WKDW�
WKH�2PLFURQ� UHSOLFDWHV�DW�D�YHU\�KLJK� UDWH�LQ� WKH�XSSHU�
UHVSLUDWRU\��,W�LV�LPSRUWDQW�WR�WDNH�WLPH�WR�XQGHUVWDQG�WKH�
WZRIROG�UDPLILFDWLRQV�RI�WKLV��WKH�UDPLILFDWLRQV�RI�WKLV�DUH�
WKDW��ILUVW�E\�UHSOLFDWLQJ�VR�TXLFNO\�LQ�WKH�XSSHU�DLUZD\��
ZRXOG� HQWDLO� WKDW� 2PLFURQ� ZLOO� VSUHDG� HDVLHU�� EHFDXVH�
\RX�HDVLO\�EUHDWK��FRXJK�RU�VQHH]H�LW�RXW��6HFRQGO\��LV�WKDW�
LW� HYDGHV�� WHPSRUDULO\�� LPPXQLW\� IURP� ERWK� QDWXUDO�
LQIHFWLRQ� DQG� YDFFLQHV�� 7KLV� PHDQV� WKDW� LW¶V� EHWWHU� DW�
LQIHFWLQJ�SHRSOH�ZKR�DOUHDG\�KDYH�LPPXQLW\�FRPSDUHG�
WR� SUHYLRXV� YDULDQWV�� 6R�� ZKDW� GRHV� WKLV� PHDQ"� %\�
DWWDFKLQJ� WR� PXFRVDO� VXUIDFHV� DQG� UHSOLFDWLQJ� TXLFNO\��
RQH�ZLOO�HQG�XS�GRGJLQJ�WKH�DELOLW\�RI�DQWLERGLHV�DQG�7�
FHOOV� DQG�PHPRU\� LPPXQH� UHVSRQVH� WR� TXLFNO\� HQRXJK�
VWDXQFK�DOO�WKDW�UHSOLFDWLRQ��7KLV�ZRXOG�DOVR�PHDQ�WKDW�LI�
\RX� LI�\RX�KDYH�SULRU�LPPXQLW\� IURP�HLWKHU�YDFFLQH�RU�
SUHYLRXV�H[SRVXUHV�WR�&29,'�����\RX�ZLOO�GHILQLWHO\�QRW�
JHW�D�ORW�RI�2PLFURQ�UHSOLFDWLQJ�LQ�WKH�ORZHU�OXQJV��7KLV�
LV�ZKDW�FDXVHV�2PLFURQ�WKH�DELOLW\�WR�HYDGH�YDFFLQH�DQG�
QDWXUDO�LPPXQLW\�DQG�FDXVH�UHLQIHFWLRQ��7KLV�ZRXOG�DOVR�
EH�DQ�2PLFURQ�PD\EH�D�VLOYHU�OLQLQJ�WR�HQGHPLF�&29,'�
���� �$GGLWLRQDOO\��2PLFURQ�LV�EHWWHU�DW� LQIHFWLQJ�SHRSOH�
ZLWK� LPPXQLW\� IURP�YDFFLQDWLRQ�RU�SULRU� LQIHFWLRQ��%XW�
WKH�YDFFLQHV� �HVSHFLDOO\�ZLWK�D�ERRVWHU�� VWLOO� UHGXFH� WKH�
ULVN�RI�LQIHFWLRQ�ZLWK�2PLFURQ��DQG�GUDPDWLFDOO\�UHGXFH�
WKH�ULVN�RI�KRVSLWDOL]DWLRQ�DQG�GHDWK��9DFFLQDWLRQ�LV�VWLOO�
WKH�EHVW�ZD\�WR�EXLOG�LPPXQH�PHPRU\�6$)(/<� 

6R��ZKDW�GRHV�WKDW�PHDQ"�7KDW�PHDQV�ZH�KDYH�D�
KLJKO\� LPPXQH� SRSXODWLRQ� WKURXJK� YDFFLQH� DQG� VRPH�
QDWXUDO� LPPXQLW\� DPRQJ� SRSXODWLRQV�� EXW� LW� LV� QRW�
FDXVLQJ� VHYHUH� GLVHDVH�� XQOHVV� IRU� WKRVH� WKDW� KDYH�
PXOWLSOH�FRPRUELGLWLHV��LPPXQRFRPSURPLVHG��DGYDQFHG�
DJH��DQG�DV�VXFK��6R��RXU�PLWLJDWLRQ�PHDVXUHV��XVLQJ�DQ�
RUGLQDU\� IDFH� PDVN�� K\JLHQH� FRPHG\� RI� XVLQJ�
WHPSHUDWXUH� JXQ�� VRFLDO� GLVWDQFH� DQG� ORFNGRZQ��$OO� RI�
WKHVH�PHDVXUHV��JLYHQ�2PLFURQ�DQG� LWV�FRQWDJLRXVQHVV��
DUH�QRW�JRLQJ�WR�ZRUN��2PLFURQ�KDV�EHHQ�UHSRUWHG�WR�KDYH�
D�5R�RI�HYHQ�KLJKHU� WKDQ�����6R��FDQ�PHDVXUHV�VXFK�DV�
RUGLQDU\�PDVNV�ZRUN"�1R��ZLWK�2PLFURQ��PDVNV�GRQ¶W�
VLJQLILFDQW�GLIIHUHQWO\�ZRUN�LQ�SUHYHQWLQJ�LQIHFWLRQ��PRUH�
HVSHFLDOO\�WKDW�SHRSOH�GRQ¶W�XVH�1���PDVNV��:KDW�QHHGV�
WR� EH� GRQH� LV� YDFFLQDWH� \RXUVHOI� DQG� JHW� D� ERRVWHU��
EHFDXVH� WKH� ERRVWHU� ZLOO� UDLVH� \RXU� QHXWUDOL]LQJ�
DQWLERG\�OHYHOV�WR�2PLFURQ�UHVLVWDQW�OHYHOV�� 

:KDW�GRHV�WKLV�PHDQ�ZLWK�WKH�SURJUHVVLRQ�RI�WKH�
&29,'����SDQGHPLF"�ZHOO��WKLV�PHDQV�WKDW�ZH�DUH�DW�WKH�
FURVV� URDGV� RI� FURVVLQJ� IURP� SDQGHPLF� WR� HQGHPLF�
&29,'����� � 2PLFURQ� FRXOG� EH� WKH� ILUVW� VWHS� WRZDUGV�
SDQGHPLF�EHFRPLQJ�HQGHPLF��$Q�HQGHPLF�VWDJH�VLJQLILHV�
D� ODUJH�SRSXODWLRQ�GHYHORSLQJ�LPPXQLW\�WR� WKH�GLVHDVH��
HLWKHU�WKURXJK�YDFFLQDWLRQ�RU�QDWXUDO�LPPXQLW\�DFTXLUHG�
IURP�SUHYLRXV�LQIHFWLRQV��7KLV�PHDQV�WKDW�WKH�VSUHDG�RI�

WKH� GLVHDVH� HYHQWXDOO\� EHFRPHV� VORZ� DW� VRPH� VWDJH��
$GGLWLRQDOO\�� DQ� HQGHPLF� GLVHDVH�ZLOO� QHHG� WR� KDYH�5R�
�UHSURGXFWLYH�QXPEHU��VWDEO\�DW�RQH� 

2PLFURQ�ZRXOG�DFWXDOO\�EH�µYDFFLQDWLRQ¶�DJDLQVW�
WKH�'HOWD�YDULDQW��EXW�GR�QRW�JR�RXW�DQG�LQWHQWLRQDOO\�WU\�
WR�JHW�2PLFURQ��7KDW¶V�QRW�D�ZLVH�PRYH��%HFDXVH�RI�WKH�
LPPXQH�HYDVLRQ� RI�2PLFURQ�� DOUHDG\� GHVFULEHG� LQ� WKLV�
HGLWRULDO�� LI� \RX� DUH� XQYDFFLQDWHG�� \RX� FDQ¶W� FRXQW� RQ�
2PLFURQ�EHLQJ�³PLOG´��'R�WKH�EHVW�\RX�FDQ�ZLWK�WKH�WRROV�
\RX�KDYH�WR�PLWLJDWH�\RXU�RZQ�ULVN��,W�DOVR�PHDQV�WKDW�ZH�
VKRXOG� JHW� WKH� PLWLJDWLRQ� ZH� KDYH� IRUPXODWHG� RQ�
&29,'����RXW�RI�WKH�ZD\��EHFDXVH�LW¶V�QR�ORQJHU�UHOHYDQW� 
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